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TVA Investment Challenge

TVA INVESTMENT CHALLENGE 

25 colleges and universities (26 teams) in the TVA service region are participating in the investment challenge.  Nineteen public universities have invested several hundred thousand dollars and are now overseeing their portfolios.  The remaining 6 universities are private and have joined the challenge as of January 1, 2003.  We are one of the 6 new universities.  Under the guidance of a faculty member, students will design a long-term management strategy, actively manage funds, and periodically provide performance reports to TVA.  

OUR PORTFOLIO

We began 2003 with $405,593.31.  As of the close of the market on December 31, we had $573,228.09  This is a return of 41.3% (compared to 28.7% for the S&P 500).  We placed third behind University of Memphis (return of 41.7%) and University of Tennessee, Knoxville (return of 41.6%).  

During 2004 our return was 12.65% which is above the S&P return of 8.17%.  I would be very surprised if we were “in the money”, but we will receive a trophy for beating the S&P.

Please see WebCT or Mellon Workbench for account details.

PROFESSOR

Dr. Bevalee Pray

bpray@cbu.edu
BU 303

321-3578 (office)

486-4425 (cell)

OBJECTIVES

1. Evaluate current and forecasted economic and market climate

2. Evaluate sectors and determine weightings

3. Selection and ongoing evaluation of stocks included in the portfolio

4. Analysis and recommendations (written and oral) of stocks meriting inclusion in the portfolio

5. Improving the process by which the portfolio is managed

6. Refining our investment philosophy for the portfolio

7. Monitor and report the performance of the portfolio

8. Study various security analysis and portfolio management theories

9. Study various styles of investing

10. Familiarize students with Internet information sources

GRADING

1. Company Analysis.  You will prepare and present an analysis of 3 companies (graduate students) or 1 company (undergraduate students).  These presentations should be made throughout the months of March and April.  As we move through the course you will better learn how to evaluate the economy, industries, and companies.  The techniques for evaluating stocks must be learned before we can begin to invest.  Please sign up for a date to present before the end of class on January 31.

PLEASE ADVISE THE PROFESSOR A WEEK IN ADVANCE AS TO YOUR CHOICE OF COMPANIES TO PRESENT.  IF THIS IS NOT DONE, YOU WILL AUTOMATICALLY BE DOCKED ONE LETTER GRADE ON THE PRESENTATION!

To make a buy recommendation, the student must provide each class member with written information detailing why it is a good investment.    In addition, the student must explain what management is doing to create value, what are its strategies, major products, major competitors, etc.  The tools needed to conduct an analysis will be learned during January and February.  An outline of what must be included in the analysis will be available later in the month.  The analyst is evaluating information and presenting logical conclusions to the class.  If the class accepts your buy recommendation, the stock BELONGS to you – to track and follow.  (300 points)

2. Company analyst.  Each student will be assigned several companies to track and analyze.  The student will become an “expert” on these companies, much like they are an expert on the companies they recommend for purchase.  Students will make informal presentations to the class describing the companies and their outlook for the future.  Each week students will report price changes and news that has been affecting these companies.  You must also listen to any conference call the company issues.  A one page summary of the conference call is due the class period following the call.  Also, if the company is expecting a dividend payment, earnings announcement, or conference call, please report this to me so I can add it to the class calander (WebCT).  You should keep this information in the company’s notebook. (300 points)

3. Special assignments  Each student will be assigned a special project related to the portfolio.  These topics will be assigned on a first-come, first-served basis and include: (100 points)

a. Compliance:  


_______________________

The student assigned to this topic will present the compliance criteria to the rest of the class and update the class on a weekly basis concerning our compliance with TVA standards.  Please see WebCT for the compliance standards and our current compliance worksheet.  Your first presentation will be the second night of class and will be conducted every night following.

b.
Economic Outlook:

_____________________

The student assigned to this topic will present an economic outlook that will guide our sector weightings.  This presentation will be given on the third night of class.  Additionally, the student will provide a weekly commentary on the past week’s economic news and what announcements will be made in the coming week.

c.
Portfolio Guidelines:
_____________________


The student assigned to this topic will develop and present for discussion our investment philosophy (see WebCT) and buy/sell guidelines for the class.  This will be presented on the third night of class.  The student will then monitor class compliance with the portfolio guidelines and introduce any possible changes to the guidelines.

d.
Service to community:
_________________


Because TVA has been so generous to allow us the opportunity to learn first hand the art of investing, I believe it essential that we “give back” to our community.  This philosophy is at the heart of the mission of CBU and the School of Business.  We will be involved in a service project this semester.  The student(s) choosing this special assignment will be in charge of our service project.

e. Special research projects:
__________________

Each semester as the class discusses various ideas that might have potential investment success.  Often the class knows little about the industry/technology/issue being considered.  One  or more students will be in charge of researching these ideas and presenting their findings to the class.  These assignments will be assigned as needed.

f. Template for presentation:  __________________

The student(s) interested in this assignment will work closely with me to develop a template that students can use to enhance their presentations.  The end product will be one every student can use so students have uniform presentations.  The template will be presented to the class on February 21.

g. TVA website:  __________________________

The student(s) choosing this option will develop and maintain a TVA website for the School of Business.

4. Attendance and participation.  You are expected at every class period.  You should participate in the class discussion even if you are not presenting that night.  Your grade will be determined based upon your ability to analyze the work of your colleagues. (100 points)

5.
Service Project.  Each student must be involved in the service project.  (200 points)

TVA PORTFOLIO PARAMETERS AND RESTRICTIONS

See WebCT.

APPROXIMATE S&P SECTOR WEIGHTINGS

See WebCT.
